Announcement

Enhanced compliance with Federal
Law No. (20) for the year 2018
Regarding countering the crimes of
money laundering, combating and

financing of terrorism and
financing of illegal organizations

Dear Business Partners,

In order to ensure better compliance with
Federal Law No. 20 of 2018 Regarding
countering the crimes of money
laundering, combating and financing of
terrorism and financing of illegal
organizations, and its amendments and
executive orders, JEBEL ALI FREE ZONE
AUTHORITY (the “Authority”) will be
revising the “Know your customer” (KYC)
requirements for Business Partners that
are registered in JAFZA as branch offices,
FZE, FZCO and JAFZA Offshore, they are
required to maintain written confirmation
of the Ultimate Beneficial Owners (the
"UBO") and Accounts Records of those
companies at their premises in the Free
Zone or with their Registered Agent (for

JAFZA Offshore).
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The following points should be noted:

Ultimate Beneficial Owners (the “UB0O”)

Business Partners that are registered
as branch offices of companies
incorporated outside the UAE, and
Business Partners set up as JAFZA
Companies (FZCO,FZE or and JAFZA
Offshore) that owned by companies
incorporated outside the UAE as
shareholders, will be required to
maintain written confirmation of the
(the

"UBQO") of those companies at their

ultimate beneficial owners
premises in the Free Zone or with
their  Registered (JAFZA

Offshore).

Agent

The purpose of the UBO process is to
determine and identify the individual
person or persons that are the owners
and/ or controllers. For example,
where the company that is the parent
of branch office (or a shareholder in
an FZCO/FZE/Offshore) is itself
owned by other company or
companies it will be necessary to
maintain written confirmation of the
UBO of that Company or those

companies at the premises in the Free

:AJWI blad! dasMo (2y0

(UBO) dxbanl) gl udticuall

Oelzwiodl Gyl <8 idl (e
2o Lol o3 OIS i) 9588
Sazenll au,ell ohlol  ags
odzwodl eVl €S g
wluwso) 1) al WIS ,ws
8,> dihio WS, 8,> aihio
Gomisdel 18> wlS,wg /ol
lpurrwli 23 OIS 3o o0 @Sglanlls
cowodlunS wllo)l dgs )l
ndiaall (s 28Ty blaisV
OMxwy  axlacl)  (silpdll
oo oSl Al oblusg
e ol 8,2l ashinll 9 Lpilauwo
ol,rad) ozl VS

(158 syl y9 gVl

oo Bixll adec o Gopll
b " aslasll (silpdl axiaal!”
SIadl sL,oVI of 5,0l ugd 1oz
Jow  sleg omeSxioll  ofsl
b &S,ill UgSi loaie (Jlioll
a1 o) £,8)l wsSed VI as .l
dabio dwwio 89 Cuod Lol
&Sy [8)> ashio &S,mg /8>
oo Ssloo lpausi sd (Heisdsl
Ul sl aS,w
oo s 1Sl blasVi adlas
dxlaoll  olpdl il



Zone or with their Registered Agent
(JAFZA Offshore).

The Authority may, at its discretion,
and in accordance with Articles
Number 9.2 of THE JEBEL ALI FREE
ZONE COMPANIES IMPLEMENTING
REGULATIONS 2016 and The Jebel Ali
Authority  Offshore

Companies Regulations 2018, Articles

Free Zone

Number 12, require at any time from
a Business Partner to submit the UBO

information.

UBO processes are already used by
banks in the UAE in relation to setting
up accounts in more cases the
compliance requirements for Business

Partners will be minimal.

UBO information will be required to be
held by all business partners (whether
registered as a Branch Office ,FZCO,
FZE or and JAFZA Offshore) at their
premises in the Free Zone or with
their  Registered (JAFZA
Offshore), from December 2018.

Agent
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Accounting Records

*Business Partners that are registered as
branch offices, FZE,FZCO or and Offshore
will be required to maintain accounts
records including business transactions
and invoices for a period of 6 years for
(Branches, FZE and FZCO) and 10 years
for Offshore Companies with their
Registered Agent (for JAFZA Offshore).

*The Business Partners should ensure
that reliable accounting records are kept
entities and

for all relevant

arrangements,

1. Accounting records should;

I.  correctly explain all transactions,

Il.  enable the financial position of
the Entity or Arrangement to be
determined with  reasonable
accuracy at any time and

. allow financial statements to be

prepared.

2. Accounting records should further
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such as invoices, contracts, etc. and
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should reflect details of

all sums of money received
and expended and the matters
in respect of which the receipt
and expenditure takes place;
all sales and purchases and
other transactions; and

the assets and liabilities of the
relevant entity or

arrangement.

3. Banking information should be

available for all account-holders.

The Business

Banking information should
include all records pertaining

to the accounts as well as to

related financial and
transactional information,
including information

regarding the legal and
beneficial owners of the

accounts.

partner will further

undertake to maintain and arrange for
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inspection and submission of any
relevant documents and records as
determined by the Registrar and in
accordance with the requirements of the

relevant law.

The Business partner understands that
failure to respond to any of such
requirements as determined by the
Registrar will result in sanctions and/or
penalties on the business partner as

applicable in Jafza.

For any clarifications or information,
please contact Jafza Call Centre at
800-Jafza (800-52392)

Jebel Ali Free Zone
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